ASK THE INSPECTOR®

SMART METERS
Can smart meters help me
save on my electricity bill?
A regular electricity meter tracks the amount of electricity used over a period of
time. The electricity provider charges the home or business owner, based on the
difference in the meter readings over a one to two month period.

“Smart Meter” refers to a meter that is capable of recording more sophisticated
data. Smart Meters not only record the amount of electricity used over a period of
time, they also record the time of day the electricity was used.
The time of day that the electricity is used is significant, because the cost of electricity generation varies
depending on how much demand there is on the system. For example, on a hot summer afternoon when
homeowners and businesses are running air conditioners, the demand for electricity is high and the electricity
generating facilities must work as hard as possible to produce sufficient electricity for everyone.
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Did you know?

There are two types of meters:
Time-of-Use (TOU) and Interval meters.
TOU meters record the total amount
of electricity used during the billing
period, as well as the amount used
during peak hours. Interval meters
record the amount of electricity used
during shorter time periods (1 hour
intervals, for example) and collects
more data than Time of Use meters.

 W
 hen a Smart Meter is installed, the home owner is
billed at a higher rate for electricity used during peak
times, and a lower rate for electricity used during
off peak hours. With people reducing the amount of
electricity they use during peak hours (due to higher
rates), the peak demand is smaller, the required
capacity of generators is reduced, and the risk of
black-outs or brown-outs is also reduced.
 The installation of smart meters can help make
consumers more conscious of how much electricity
they are using, and when. Utility consumers can then
receive the benefit of lower rates for modifying their
usage to include more non-peak hours.
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